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SECTION I. SUMMARY OF TRENDS AMD DEVELOPMENTS

The Czechoslovak Bational Airline, CSA, has not givon up hope of-
establishing a direct air comnection botween Prague and Igtanbul, vie:
Belgrade snd Sofia,and has elso been pressing Turkey for the right to
extend its present Istanbul flights (vid Rome and Athens) onward to
Ankara, Beirut, Baghdad and Tehran. (Itém No. 1, B)

UK authorization for overflight by the Polish airline LOT, of the
UK Zone of ocoupation, Germany (in connection with recently arranged
" Belgion-Polish reciprocal air services), probably will not be granted
. pending current US-UK discussions. regarding e common policy of con-
teining the Satellite airlines. (Item No. 2, C) '

Acquisition of a substantial interest in Air Ceylon by Australian
Rational Airlines, Pty. (ANA), represents the most recent manifestation
of this airline's determinhtion to build up its strength and continue .
its resistance to the Australian Govermment's progrem for the absorption
of all Australian civil airlines into the Govermment-ovmed Trans-
Australia Airlines (TAA). Although AWA initiative and imagination have
provided & temporary respite for the compamy, it 48 not likely thet it.
can oppose Australian poliey indefinitely, end thn odds remain in faver
of eventual Governmment control of all Australisn civil aviation,

{Item No. 3, C) :

-
3

The Honduran Kinister of Yar has labelled the irregular .air oarrier,
Transportes Aercos de Honduras, ean illegal organization. The managing
director of the carrier, furthermore, is reported to be under investige-
tion by Italisn police. (Item No. 4, B)
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L Thtb Ia‘z‘enohg Ifaliim,* and Swi-é:s g}o?erﬁmenfss a:l‘e-;idw taking é;i:eps
to emforde stridt complianse; by US ifrégulad air cabriérs, with their

locel redulations.  (Ited No. 5, B)

: The, notion of ‘thd Swiss Govbrrmont in holding a Mexican CL46 alr-
oraft, shispocted of bding destined for Israbl) ie indicative of its
dosire to coopératé with the US and UN in the prohibition of clan- :
dostine air traffis to the Near Bast. The inéidéht apain illustrates
the lack of efféotive édonbrol over tho movoment of aircreft in none
acheduled intérnational opérations . (Iten Fos 6, B)
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SECTION 1I. CURRENT DEVELOPMINTS

CIVIL AVIATION

1. -~ The Csechoslovak Eational Airline, CSA, has not given up hope of
establishing a direct air connection botween Prague and Istambul, visg
Bolgrade and Sofima. Past attempts to establish this route have been
consistontly blocked by Bulgaria'a reluctance to permit CSAt's opera~
tioh of tho Sofia~lotanbul segment. Unsonfimmed reports now indicate
that Bulgaria may be willing to pernit CSA'gs sircraft to fly along &
corridor from Sofia to Burgas on the Black Sea, and thenes over water
to Istanbul, This would Be to tho disadvantage of Turkey, howaver,
which has no air agreement with Bulparia and therefore could not make
flights tc Prague by this direct route,

The Czechoslovake have also boen pressing Turkey for the ripht to
extend CSA's present Istanbul flights (vie Rome and Athens) onward to
Ankere, Bsirut, Baghdad and Tehran. The Csechoslovak-Turkish bilateral
air agreement gives the Crechoslovek airline the ripght to operate air
services through Turkey to "other countries beyond.”™ Turkey, which is
not inclined to further Czechoslovak eir expansion in the Near East,
may therefore be faced with the choice of either granting the request
or shrogating its air agreement with Czechoslovekia. In any event, the
Czechoslovaks will find it increasingly difficult to secure operating
righto in the Arab countries (See T/G Summary No. 38), in view of
Czochoslovak air operations to Palestine, and there is even some doubt

that they can maintain their landing rights at Athens (See T/G Summary
No« 36). ' STAT

s

2. A Belpian-Polish civil air arrangement, nogotiated in comnection
with recent trade agreements, grants the Polish airline {LOT) and the
Belgian air carrier (SABENA) the right to establish reciprocal air
services between Warsew and Brussels. Since Polish aircraft flying the
proposed route must overfly the British cccupation. zone irn Germany,
Poland notified the UK of LOT's intemtion to inaugurate the Warsaw-
Brussele air gervice by mid-Decamber, indicating that the new route
rvould form part of LOT's present operations botween Warsaw and Paris,
which the UK previously authorized. However, the British have refused
to asccept the Polish view, and will probably require the Poles to re- -
quest separate overflight privileges. In view of pending US-UX dise
cussions with regard to the adoption of a common policy of containing
Satellite airlines, it is unlikely that the UK will act on such a request
at this time. : STAT
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3. Aoqulsition of e substantial interest in Air Cevlen by Auatralian

. Hation& Kriires, Pty, (ANA), ropresents the most recent mendfostation
of this airline's determination to build up its strength and continue
itc resistence t the Australian Government's program for the absorption
of all Australien civil airlines into the Covernmont-owmed Transe

Australia Airlines (TAA), '

AlA was organiged in 1936 at the requost of the Commonwealth Governe
ment. By 1944 it had firmly established its domestic operations end wans
ir e position to develop routes to Purope end Asia. In 1948, howavar,
the Australien Government sdopted a polioy of nationalized air transport
and formed Trans-Australia Airlinos (PAA) as its chosem instrument, with
authorization to purchsse privately-owned airlines, With the exception
of AWA, &l ortant airlines (including Qantas Bmpire Alrways and
Guinea Airways) voluntarily joined the consolidation. TAA also acquired
the Australian Government's shares in British Commonwealth Pacific Aire

, lines (BCPA) and Tasmsn Empire Airways. As a result of ANA's recalcie
trance, the Govermment is now subjecting the company to stiff retasliatory
campetition in the form of: drastio cuts in TAA fares on routes parallel-
ing ANA; domial of Government permits for development of ANA ground
facilities; introduction of onerous route charges; and a discoriminetory
reduction in Government-controlled gasoline allotments. : :

The foregoing measures heve not prevented ANA from continuing a
stoady and profitable growth. Although the company has been unable to
secure the necessary Government permits for any international operations
except its lucrative oontract to transport migrants for the International
Refugee Organization from Paris to Sydmey, it has found other overseas
outlets by indirect means. For example, it has purchased a 40 percent
interest in Cethay Pacific Airways, Litd., of Hong Kong, which operates
a route from the UK to Sydney via Manila, Port Moresby and Darwin., The
acquisition of its 49 percent interest in Ceylon Airways will enable
ANA to participate under a management contract in the development of a
UR=Ceylon route. ANA elso proposed to operate a TransePacifie route .
under contract for the Chinese National Airways Corporation, but failed
in this venture due to rofusal of the Chinsse Government to approve the
operation, ' '

Although ANA initiative end imagination heve provided a temporary
respite for the company, it is not likely that it cen oppose Austrelian
policy indefinitely, end the odds remain in favor of awentnal Gazernment
control of all Australien civil aviation. - STAT

SE
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The Honduran air carrier, Tr ortés Aereos de Honduras, which
hes recontly attemp to purchase aire allegedly for ths trange
portation of DP's frém Ituly to Austrnlia (See T/C Summary Ros. 81
and 32}, has now come under {ire from both the Hondursnm and Italisn
Govormments. Tho Honduran Miniater of War has lobelled Transportes
Aereos an illegal organization and has indicated thet its use of the
Londuran f1ag would be unlewful, Aocording to & Swias aviation
Journal, moreovaer, the menaging director of the line i& under investi-
gation by Italian police.

the Fronch, Italian, and Swiss Qovernments are now taking steps
to onforce strict compliance, by US irregular alr carriers, with their
local regulations. There has beon a marked incrense of oporations by
these carriers in Western Europe in connection with the transport of
DP's to Palestine. Many such operations are carried out with {lagrant
disrepgard. for the air traffic controls snd oledrances required by
countriaes through whioh these aireraft pass. For example, Associated
Air Transport, a US irregular carrier, hag admittedly carried ocut at
least seven round-trips botween Marcelille and Haifa without the re-
quired French olearsnces.’ Othed US aircraft have been ferried to’
France from the US without advance olearanceas.

France's temporary prohibition of all non-goheduled flights be-
twoon France and Palestine reflects its desire to strengthen existing
controls in order to prevent UN truce violations in French teorritory.
Delay in 1ifting the ben may also indicate an attempt to deviso cone
trols for the protection of its own carriers against foreign competi-
tion, and to arrange for the participation of private Freneh irregular
operators in the profitable DP traffic to Palestine., The Italian
Government has indicated that it will not grant future clearances to
Associated Air Transport, epparently as & result of tho urauthoriged
use by that carrier of Italian airfields en route to Haifs, and the

Swiss Federal Air 0fficoe is now maintaining cloger survelllence of
irregular air traffic through Geneva.

‘The Mexican (-46 aircraft (XB-JED) which has besen held by the Swiss

Government at Goneva, on suspicion that the sireraft is destined for
Israel, is owned by Proveedora Mundiel of Hexico City. This ocompany

has been affiliated with the Ub-owned Service Airways (See T/G Summary-
No. 81), whose clandestine and illegal activities in support of Israell

forces have resulted in criminal prosecution in US courts.

SEeRET.
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Under existing control laws, the US Governmont could not have
prevented the departure of this foreign-registered ailrcraft from the
US, early in November, since its dooumentation was apparently in

.- order and it was not found to be carrying contraband. The US orew
. Which ferried the aircraft to Eurcpe was apparently under orders to
deliver it in Geneva to agents for the British Air Span Travel '
Company. = Prior .to their departure from Geneva, the crew indicated to
Swiss authorities that the aircraft would be flown to Israel.

This action of the Swiss Govermment is indicative of its desire
to cooperate with the US mand UN in the prohibition of clandestine air
traffic to the Near East. However, if the alleged transfer of this
airoraft to Air Span has been legally accomplished and there is no
direct evidence that it is actually destined for Israel, it is unlikely
that the Swiss will choose to-continue to hold the mircraft. In amy
event, the incident again illustrates the lack of effective control
over the movement of aircraft in non-scheduled international operations.

STAT
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